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AELL, PETROCHINA IN $3.3BN BID FOR GAS ASSETS

lobal giants target Arrow

The takeover will give
Chinaa key stake in
the LNG industry

MATT CHAMBERS
ANDREW FRASER

EKERGY
OlL giant PetraChina has teamed
wp with Royal Dutch Shell for a

533 billion tik at coal seam gas
p:oduen Arrow Energy that
veoalld gve Chinaa firm footing in

dg net want to go through
Amow's ntm'nd%?:.rmm ofLNG
Limited's smaller but mose ad-
vanced Fisherman's Landing pro-
et The)‘ llsu do not want to
supply itwith

?elrnchl.m is the ncrmﬂ
Chinese state-owned company
ey totake aMthuunshnd‘l
vast CSG reserves, after China,
Mationsl ore Oil Corp last
year strock an offtake and squity
stake agreement with BG Group's
GCladstome LNG

The move, which put a rocket
under C5G shares yesterday, con-
tinues the rapid acquisition of
Australia’s CSG reserves by global
energy giants. who if this deal goes
ahead, will have a controlling or
exquaal stake in three of the fourbig
LNG projecis planned for Glad-
stone and theirgas reerves,

The cther three projects are
owned by BG, Ori ?m'ﬂonnm-
Phillips and Santes/|

If the takeover poes shead,
Shell wosld also sell PetroChina

& deal to b,
Fi.d:ennln‘a E.mmﬂg from I.,Né-
Lid that superseded a pravious
agreement Lo supply gas to the
propect. 11 luad been targeting first
exports n late 2012

The Fisherman's Landing deal
lnd the prospect of losing poten-
supplr uﬂmuhl}ul for
, which
n talksto hum 1o wibu
The non-binding, indicative
and conditional offer is for $4.45
«cash per share plus a share in

Armow's internat 3
‘which the company has recently

* said it planned to spin off.

“The cash price represents a
per cent premium o Amwﬂ
;:mn price. 13 ‘s 8l

mped 3163, or 47 per cent,to a
record clase of 5511

stake in Arrow and that it woald

the value of 50¢-75¢ a share ana-
lmu place on Arrow’s interna-
mmmm

leodl: Bank lnllnl John
Hirjoe sabd a lack ol bidder tensian

Arrow ad L]

UsaLle { US10

Queensland Premier Anna
takeover

take no action.

Citi and UBS are advising
Arrow. Rothschild is advising
Shelland s aclvis-

Nation’s gas a natural focus for China

MICHA I.I. SA INbI.ll'll.'l
CHINA CORRESPONDENT

AUSTRALIA'S coal seam gas
Fiebkds have becwme a pit-stop In
China’y

ment at the time, in the midst of
rapidly deteriorating relations
with China, wher Resoerces Min-
ister Martin Fi

seam gas facilities in Austra.
hhnmwldnm the deals was
released,

dushed 1o

Bejing fora signing ceremony de-
spite no Australian compandes be-

The resource fs fast emasging

Batralh

is the listed arm.

a5 ina
strategy that ariginally focused on
oil, natursl gas and coal.

It's a new way into Australia’s
hwld l':unllmewul‘urm:
world’s largest end U
PetroChin, which palled e 6f
an agreement to buy 1p Lo 3 mil-
lion tonnes of LNG a year from
‘Woodside's Browse development

But PetroChing last year
signed a $50 billion deal with
ExxonMobil = one of the three
owners, along with Shell and
Chevron, of the Gorgan natural
gas field off the coast of Western
Australia — to buy LNG over 20
years. That dead was widely trum-
peted by the Australisn govern=

and common name of China's

1 t , China
largest ensrgy eompany,

It's the largest of China's three en-
mmmmm.m
ers  being Shmec nd
CHOOC. The three
w-ursl.niud In 19921 and !u'u

came just one day after P'hu-
China, which already supplics

per cent of China's gas, said lt
had been given permission by
China’s state assets chiefs to de-
velop coal bed methane with

Joint ventures with Western
ERErgy COMPankes reman & cof-
mmmuw. exergy

gas ubilithes, to exiend the value

in the bid ned the econ-
omies of the deal, pmbdtnp
mmmmm
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Angus & Robertson

enters e-reader
battle (r21)
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Move to the mainstream
powers big CSG deals

MATTHEW STE

COALmnuhlu"lﬂpmm

from petroleum exotic to gas in-
dustry staple is the uscntll.]
et i

land’s w

lmiq\'l:iqllhme of the w:im
the future lln%m‘ plabal pet-
roleun, Royal Duteh Shell and
ml.

dulusa.smwmcm.
Bave ahistory of,

uﬂnnlng-mﬂnm
fiew years smd Shell has its foat o
[ts own conl seam gas assets in

China
Like jts ce-majors, PetroChina
isa Mly vartically integrated

grougs,
;aumun.m mu-unln

exploration rights asd assets
around the globe.

Inis the iecond Australian coal
seam gasdeal by ¢ Chinese energy
group in the past 10 months. In
May last year, CNCOC stitched
WIH with Baitish Gas to buy
ﬁrli.llonhnnnlmnﬂﬂ'(i

of Britain's

ity to cutright

“PetroChirsa has been develop-
ing its downstream gas distri-
business through asset n-
.%:&uml‘nnbu;l parent lm
" & report by Dieutsche
lssued last month said.
“In; the longer term, we think

BG Group. CHOOC also
to buy Spercent of BG s intenest in

majorsto
build to further
IW:“MNMWW

mdwl'lddslo petral o refin-
W hscxprence mping e
It
dlﬂgmwﬂm lles in ml
aften exphodes. Such

dden‘u ume dozens of duﬂu in
's mines every year,

PetraChina recently began
mwmamu:fm
of coal seam gas in ceal-rich
Shanxi € gas
e ils landmark west-to-east
pipeline.

d's coal seam gas
pabnﬂi.lhu.mfar MHH

gevernment concerns overthe in-
valvement of a major Chinese
state-gwned. in the bid,

From Shell's perspoctive,
plainly the issues belore FIRE are
very, very different o those that
ered Peter Costello’s land-

tually secceed. Shell has talked
|plant

, led separately by
and Origin En-
dawn the

ment, perhaps rightly, M:mm
wil majer would be driven by the
commercial o8 of Bi5 own
Noe!plpe‘hm:nhrllimh:
Australia's naticnal interest in di-
recting what was and still is aur
biggest rEsouTCes project.

Arrow's plans to expor!
o2 C5G in the form of

Lrat arguably
pone with the financial clout and
potential political delicacies as
‘this. Here'we have the Seven Sister
that was blocked from buying

Petraleum teaming up

Woodskle
with China's bigges: stabe-owned
company to bid for the most
M leit listed on
o i

LNG are both less ambi

resources
upport their plans than is
Shell. To mmmmm
mament Arrow, as the biggest
tesement owner in SE Queens-
land, aligned itselfl with Shell in
2004, it has loomed as te obvious
angwer tothat misskon.

discussions about fanding the
Fthermc pm] lh:nu,gh a

strategic than the northwest's 16
tonnes

a
Until Shell I?i:.:lhr lobbed &
loag-expected affer on Friday

WMumpmumm“

Fishermans I.amiini with pro-
tradn

the Australian §

‘Which means only that the

'y ikt bea litt

expected by very late 2012, To that
end, on Fnbruu:r 11 Arrow an-
nounced it would pay $168 million

thah could atberwise

he:pewe-t Mind you, not cnly
Smrn
& or

will allow this offer i proceed to

sharehelders, but the structure of
this desl might well mitigate any

o by th
taeat el o Matstos Boands
Liquid Natural Gas Limited.

Maow that offer would seens un-
likely to be completed should this
affer proceed and Fishermans
Landing would seem das
remiain just tha: should the bid ac-

Ihlh‘llﬂol’ﬁhdh;dl‘dlmlc-
curate. The closer Arraw got to

from its own g.rlnd plmu for

LN

Which brings us, i a round-
about way, to the Issue of price.
Hizs Shell offered en ough with an
indicative price of $445 a share
plus a share in m interna-

nmﬁ?mmum
‘market preily quickly
seitled just above the implicd
valuation of 35 a share and the
indicative offer represenis a
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